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; 1. Pursuent to the recent meeting with - the following
background inforsation and requiresents are submitted: e

2,

pund For the pasi few years, the Surepesn Sstellites
hac 8 foreign exchange deficit., Our eztimate of the pininun

nt of this deficit 4s 330 million during 1953-1955., The sditus-

tien was somewhat improved in 1756 as a result of Us K and seatern
loans but the deficil spparently etill exists., It appears to be most

asute 1ln ihe case of Hungery and Bast Gormany.

A genersl

1., How large a fereign exchangs debi can sach Setellite
carry witheat undue strein? what is its size now? (Contimuing re-
porte as to size are valuable to us).

2. wWhere gold is used ic re-pay debts, is this peld nore
mlly Satellite-cuned or i USSR gold sold for i‘;mign wrﬁmmy
whioh 1o mede available to the Satellites?

3. Any details on non-Hlce or intrge-ibloc loans to ithe
Buropean Sstellites is needed. |

be wbat is the level of gold and foreign exshange r ‘
in esch Sateliite? &9 ign snge reserves

B.  Hangary

The pre-revelutionsry indebiedness of Humpgery te western coun~

tries epproximated $200 millicn. Avellable informaiion indicstes that

the Hengarians have eontinued to meet Lheir ubligations to liestern cour-
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tries oo Lime since Dotober deeplie expert difficuliles resplting frem
the revelution,

Twe CIi reports received in Decembor indieate the follewing:

25X1X4

L. Any further inforwetion en 1) and 2) above is desired.

2, What i» the presemt level of Hurgarlan wa&mm to
Western ecuntries? What infommatlion is available on recent Hungarisn
re~paynents?

C. Poland

In Getober, 1956, the Folisk National Bemk inquired of the
Federsl Seserve Bank of New York whether Folish gold could be seld in
the U3, In Janmuary, 1957, & reply wae forwarded staiing the condi-
tions under which Polish gold could be sold to the ¥.3. The Peles
indicated that thoy bad both Polish and Soviet gold evallable, and
that slthough they were not interested in ssles to the U.5. im Jamary,
they mizht Le Interested in such zalem in the future.

1., ¥het sttempis have submequently been mede by ‘oland to
gell pold either in the U.5. or in Furopel

2. what information is avsilsble on the level of Fellsh gzols
holdings?

3. what inforsation is sveileble on Folish indebtedness to
Western countries or on repayment of that indebtednesst

In the first six months of 1956, the Yotherlande imported
70,000 cunces of platimm from Uzechoslovakia (velusd at 7 millien),
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renabipped to the United Stetea. Since mehm%pfakia pr-
% gyitm 1t 15 pesumed that the platipum wes of USSH arigin.

e In what currency was this tyunsuction paid Tor? Who
received peyment - the USEN or Caechoalovakia?

2. Does Osechoslovakis assume a broker's role In U5ER sales
of preeious wetiuls?

« 1% hes been ried that platinue enters the United
States vﬁfﬂm %mrlm:hﬁimr the purthaser? 25X1A2g

J ¥ ek ; H‘ e
Fembers of the Polish trade delsgation currently in the =
for the purpsss of nepgotisting » ¥.5. losn to Peland visited ?mf York.
res Lo fonr weeks azo. The purpose of thelr visit was to confer with
private barksve oz the poesibility of ebtaining loans fer Peland.

25X1X4
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